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Sales 

Net income, before extraordinary gains 
Extraordinary gains 

Net income 

Expenditures for plant and equipment 
Common shares—outstanding at year-end 


Per share: 
Net income, before extraordinary gains 


Net income 
Dividends paid 


1972 
$281 ,451 ,000 
3,370,000 


3,370,000 
10,422,000 
2,627,304 


$1.29 
1:29 
.50 


bere 
$267,441 ,000 
4,131,000 
1,186,000 
5,317,000 
8,031,000 
2,601 ,929 


1.59 
2.04 
.50 
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cyclical upturn. The Company 
has, however, Supported sales 
volume through aggressive 
participation in export markets. 
In 1972, total exports increased 
22% over 1971, and accounted 
for just under 10% of total sales. 
New orders entered were 10% 
higher than in 1971, and unfilled 
orders at the end of the year 
were at a record level. 

During the year, management 
gave increased emphasis to 
reviewing and up-dating 
business strategies and to the 
study of techniques and plans 
for more efficient asset manage- 
ment. A re-assessment of 
businesses which were not 
achieving an acceptable level 
of profitability was made 
during the year. As a result, 
curtailment of operations in 
three such businesses has been 
effected and the necessary 
termination costs are included 
in the financial results. This 
assessment will continue. 

A number of support 
programs designed to contribute 
to improved profit generation, 
better service for our customers 
and increased attention to the 
needs and effectiveness of all 
employees in their work 
environment, were initiated 
during the year. The Company 
expanded its computer data 
processing and communication 
network for increased efficiency 
as further growth occurs. 


Capital expenditures on new 
plant and equipment to 
support profitable growth were 
up 30% over 1971 and reached 
a new high of $10.4 million in 
1972. Significant new additions 
included the new service centres 
and sales outlets described 
elsewhere in this report and a 
major portion of the cost of 
construction of our second lamp 
manufacturing plant in Trois 
Rivieres, Quebec. Expansions 
included gas turbine test and 
manufacturing equipment in 
Hamilton Sanford Avenue Plant, 
nuclear fuel fabrication 
facilities in Port Hope Plant, 
and equipment for the newly 
expanded area at London Plant. 

While the outlook for the 
Canadian economy in 1973 is 
for a continuation of the 1972 
rate of recovery, growth should 
become more broadly based 
as the year progresses. The 
longer term outlook is strong 
for most sectors in which the 
Company participates. 
Management is conducting a 
continuous review of new 
opportunities for the Company 
to participate in this en-- 
couraging environment. 


W. J. Cheesman 


February 6, 1973 President 


Construction and 
Industrial Group 


Construction and Industrial 
Group sales volume was 
marginally less than in 1971. 
Income was down significantly 
due to reduced volume in 
industrial operations reflecting 
the lack of large projects during 
the past two years and reduced 
purchasing of industrial electri- 
cal equipment generally. Costs 
involved in the phasing out of 
some unprofitable businesses 
served to further depress 
income of this Group. 

However, orders entered were 
almost 10% higher than in 1971 
which resulted in a substantial 
increase in unfilled orders at 
the end of the year thus provid- 
ing a firmer base for future 
operations. 

Orders were received for 
interior lighting of the third 
Toronto-Dominion Tower in 
Toronto and for the Edmonton 
Centre in Edmonton. Major 
elevator installations were 
completed in the Hyatt House 
Hotel and the Manufacturer's 
Life Building in Toronto. The 
Elevator Division is now estab- 
lished in Toronto, Montreal, 
Ottawa, Quebec City, Vancouver, 
Edmonton and Calgary. Active 
negotiations are underway for 
air conditioning installations 
in several new apartment 
developments. Airport lighting 
is developing as an attractive 
export opportunity for the Out- 
door Lighting Division. 


Electric heating sales have 
responded well to the continu- 
ing strong residential con- 
struction market. Good design 
and an aggressive marketing 
thrust provide a bright outlook 
for this product of our St. Jean, 
Quebec plant. 

During the year new Appa- 
ratus Service Centres were 
commissioned in St. John’s, 
Newfoundland, Kitchener, 
Ontario and Prince George, 
British Columbia. Facilities 
were also upgraded and more 
advantageous locations were 
obtained in other major cities. 
A continuing review of attrac- 
tive locations and new services 
is underway to broaden the 
Company’s coverage of this 
market. 

Our Motor Division anticipates 
improving markets for the 
products it supplies to oil pipe- 
lines in response to the strong 
investment surge projected for 
the oil industry. A number of 
5000 HP motors were shipped 
to a major Canadian pipeline 
company this year. 

Airport regulators developed 
by the Switchgear and Control 
Division have found markets in 
Brazil and Turkey. This 
Canadian developed product 
line represents an important 
export opportunity. In addition, 
it provides a vehicle for the sale 
of associated products in export 
markets. 


Progress in marketing static 
excitation equipment has been 
made with a number of signifi- 
cant active negotiations 
expected to be successfully 
closed at about year end. 

Electronics Systems busi- 
nesses continued to suffer from 
reduced volume as a result of 
customers’ program delays and 
reduced capital spending. The 
display products and com- 
ponents businesses were more 
active and defence business 
will benefit from new sonar 
orders and from a number of 
active export negotiations. 

Construction and Industrial 
Sales Division continued its 
expansion program with new 
sales centres in Surrey and 
Kelowna, British Columbia. A 
number of existing outlets were 
upgraded by the addition of 
more space and improved 
facilities. Despite the lack- 
lustre industrial market in 1972, 
another record year was 
achieved because of the con- 
tinuing strong commercial and 
residential construction markets. 


1. This 5000 HP motor for pipeline 
pumping service achieves a new standard 
in compact design. 


2. A Westinghouse electric stairway 
enhances the appearance and 
convenience of this Ottawa commercial 
complex. 


3. A high speed foil winding machine 
designed in our St. Jean plant for the 
manufacture of dry type transformers. 


4, Skilled operators assemble and test 
moulded case circuit breakers in the 
Switchgear and Control Division. 


5. The Hi/Re/Li heat pump provides 
highly efficient home heating in the 
winter and cooling in the summer. 


Consumer Products 
Group 


For most areas of the Consumer 
Products Group, 1972 was a 
year of exceptional market 
activity as consumers spent 
more to satisfy both their basic 
needs and their desires for a 
richer life. The Group showed 
a 17% improvement in sales 
volume with income increasing 
21% primarily due to the elimi- 
nation of losses from TV-Stereo 
operations and a good year in 
the Portable Products business. 
In response to market 
demand, our Major Appliance 
Division is implementing a long 
range program of expansion 
of its manufacturing facilities 
to increase capacity and im- 
prove our costs. The phase 
completed in 1972 included 
the assimilation of almost 
100,000 square feet of manu- 
facturing space, installation of 
new assembly lines for auto- 
matic washers and clothes 
dryers and addition of a second 
electrostatic paint system and 
large press equipment. Despite 
this increase in capacity, 
achieving adequate product 
availability was a challenge to 
the skill and dedication of the 


people involved in this business 


both at the factory and in our 
distribution operations across 
Canada. 

Lamp Division is also actively 
involved in along range 
expansion of manufacturing 
facilities. In April, ground was 


broken for a new 107,000 square 
foot plant in Trois Rivieres, 
Quebec. This facility will use 
the latest high efficiency 
machines to produce fluores- 
cent and high intensity dis- 
charge lamps to meet the ever 
increasing need for more light 
in the modern world. 

For the people of the Portable 
Products Division, 1972 was a 
year of record sales volume in 
spite of the cold weather that 
depressed the market peak of 
the room air conditioner 
season. The decision of 
Westinghouse Electric Corpora- 
tion to withdraw from the port- 
able appliance and consumer 
electronics businesses has 
required a re-arrangement of 
sourcing of parts and of 
engineering development. This 
re-orientation is currently in 
progress. Of the many new 
products to provide better 
living for the consumer, one 
which warrants particular 
interest is the Sesame Can 
Opener. 

The transition from a manu- 
facturing to a distributing 
operation was completed by 
the TV-Stereo Division. New 
model lines of each product 
were introduced in June and 
they did well in a buoyant 
market. The color TV market 
was particularly strong in 1972. 
A small black and white TV 
camera was introduced as a 


specialty item; the size and 
price of this camera allow for 
many applications including 
recreation, security, crowd 
control and surveillance. 
Consumer Service Division 
continued to develop its people 
and facilities to meet its com- 
mitment to Support our products 
with effective service. The 
fleet of mobile service units 
was increased by 20%. New 
Service Branches were added 
in Red Deer, Alberta, Kam- 
loops, British Columbia and 
Rimouski, Quebec and an 
improved facility was opened at 
Winnipeg, Manitoba. Technician 
training was stressed and the 
division was extensively in- 
volved in the serviceman 
accreditation program in 
Ontario. 


1 The company’s major appliances, 

portable appliances and home entertain- 
ment products continue to be among the 
most sought-after for the modern home. 


2 Room air conditioners are assembled on 
a modern assembly line in the 
Orangeville plant. 


8 The smartly re-styled vans introduced 
in 1972, bring the same fast, depend- 
able Consumer Products Service 

all over Canada. 


4 The electrostatic paint system in 
the Major Appliance Division ensures 
paint surfaces of the highest quality 
and uniformity. 


§ In April, ground was broken for a new 
High Intensity Discharge Lamp plant 
in Trois Rivieres, P.Q. 
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The domestic utility market 
maintained its strength with 

the continuing steady growth 

of energy consumption. 
Although sales volume was 

less than in 1971, income 
increased again in 1972 continu- 
ing the upward movement in 
profitability of the Group. 

Export sales reached a record 
level of over 30% of the Group's 
total sales. Orders entered 

were down but unfilled orders 
at the end of the year were 

only marginally less than at 

the end of 1971. 

The major highlight of the 
Canadian utility scene in 1972 
was the outstanding success of 
the CANDU nuclear reactor 
units at Pickering Generating 
Station. This did much to 
assure the successful future of 
this Canadian designed nuclear 
power plant along with the 
consequently increased oppor- 
tunities for equipment suppliers. 
As a result of the successful 
commissioning of the Pickering 
units, a major nuclear fuel 
order was placed with the 
Atomic Power Division by 
Ontario Hydro and nuclear fuel 
fabrication facilities at Port 
Hope were expanded in mid- 
1972 to fulfill the increased 
output commitments required by 
this order. 


Another significant develop- 
ment in the Atomic Power 
Division was the decision to 
install a facility in Cobourg for 
the production of zirconium fuel 
sheaths by late 1973. 
Westinghouse Canada will be 
the first Canadian producer of 
this product which is now being 
imported from the U.S.A. 

Development work continued 
on the High Voltage D.C. 
transmission project. There 
was a sharp increase in inter- 
national commercial activity on 
high voltage D.C. systems. To 
enhance the Company's position 
in this field, an agreement was 
concluded with Ateliers de 
Constructions Electriques de 
Charlerois (A.C.E.C.), a 
Westinghouse subsidiary in 
Belgium, which incorporates 
a joint development and 
marketing program. 

Recognizing the increasing 
complexity and cost of electrical 
distribution systems, 
Westinghouse has developed 
a unique computer program 
which permits utilities to 
optimize distribution system 
design with the minimum 
expenditure of time and money. 
Presentations were made to 
utilities all across Canada on 
the benefits to be gained from 
using this unique program and 


the reception was enthusiastic. 
Some noteworthy shipments 
made by the Power Systems 
Group during 1972 included 
80,000 HP of gas turbines to 
Libya and Mexico, two 200 MVA 
phase-shifting transformers to 
Manitoba Hydro for the intertie 
with the Ontario Hydro system, 
record power transformer 
shipments to Africa and South 
America and record nuclear 
fuel shipments. 
Significant orders received 
included 16,000 HP of the 
Canadian-designed CE 
mechanical drive steam turbine 
—mainly for export, a 10,000 KW 
gas turbine packaged power 
plant for Texas and capacitors 
for Sweden and Thailand. 


© 


1. A 25 000 KW turbo-generator built in 
Hamilton is loaded for shipment to Brazil. 


2, The new Hamilton-designed CE116 
steam turbine produces up to 2000 HP 
from a frame size previously capable of 
producing only 600 HP. 


3, This 200 MVA phase shifting 
transformer interconnects the Manitoba 
and Ontario power systems at 
Whiteshell, Man. 


4, Nuclear fuel bundles for Pickering 
Generating Station receive their final 
visual inspection at our Port Hope Plant. 


5. The new Mini-Pak pad mounted 
distribution transformer combines the 
safety of dead-front construction with the 
aesthetic appeal of compact, low 

profile design. 


Other Company 
Affairs 


To Serve Our Customers Better 
The application of computer 
programs to a broad range of 
functions in manufacturing, 
purchasing, inventory control, 
personnel administration, marketing 
and finance was accelerated in 
1972. Early in the second quarter, 

a new computer centre was put 
into operation. Data processing 
Capacity was more than tripled 

and, in addition, personnel 
responsible for the development and 
application of computer programs 
were brought together in an 
improved working environment. 


10 


One of the major computer 
programs introduced in 1972 
integrates district warehousing 
and shipping with centralized 
billing, stock replenishment and 
production control in the Major 
Appliance Division. Better customer 
service and more effective resource 
utilization have resulted. 

The continuing Total Cost 
Improvement program produced a 
record in realized savings in 1972. It 
is being further expanded in 
pursuit of an even more ambitious 
goal in 1973, in an effort to offset 
the profit-eroding effects of 
constantly escalating production 
costs. 

In anticipation of a closer trading 
relationship between North 
America and the rest of the world, 
the Company created a Metric 
Conversion Department in 1972. This 
department will co-ordinate the 
enormously complex process of 
changing a high technology 
industry from the system of weights 
and measures which it has used 
since its inception to the metric 
system which is rapidly becoming 
the world standard. 

In its continuing effort to serve 
people better, the Company 
expanded both its sales and service 
coverage. New sales centres were 
opened in Kelowna and Surrey, 
British Columbia. Service shops 
were opened in St. John’s, 
Newfoundland, Kitchener, Ontario, 
and Prince George, British 
Columbia to serve industrial and 
utility customers; and in Kamloops, 
British Columbia, Red Deer, 
Alberta, and Rimouski, Quebec to 
bring fast and dependable 
consumer products service to even 
more of our customers. 


Our Employees 

Recognizing the changing nature 
of its operations and the changing 
social attitudes of Canadians, 
during the year the Company 
placed increased emphasis on 
certain aspects of employee- 
employer relations. Under the 
circumstances prevailing in 1972, 
some of the activities summarized 
in the accompanying table were 
particularly significant. 

Changes and improvements 
were introduced in the Company's 
Welfare and Pension Plans. They 
served to maintain and improve 
under current economic circum- 
stances the Company’s good level of 
pensions and benefits. The 
revisions were also designed to 
provide as advantageously as 
possible for employees by ensuring 
compatability of the Company's 
plans with the innovations and 
changes in welfare areas introduced 
in recent years by governments. 

The Company's continuing 
interest in the welfare of its former 
employees now on pension was 
demonstrated again in December 
1972, by increasing the pensions of 
many pensioners, the third such 
increase in the past five years. 

During the year, emphasis was 
given to employee effectiveness at 
all levels. Special training was 
provided in factory and service 
occupations through various 
courses, including trouble-shooting, 
servicing, knowledge and skill 
improvement, and job orientation. 
These covered some 280 employees 
in all. Safety seminars were 
provided for approximately 390 
supervisors from coast to coast. 
Nearly 200 managerial employees 
undertook studies designed to 


improve communication, teamwork 
and effectiveness. 

The Westinghouse News, one of 
the major elements in the Company's 
communication program continued 
to win honours for its general 
communication excellence. The 
annual report issue, one of eleven 
published each year, won the 
International Score Award for 
quality of presentation. Requests for 
copies of the News came from 
companies and organizations in 20 
of the United States as well as 
from Israel, Brazil and India. 

The Company completed the 
negotiation of thirteen collective 
agreements in 1972. The negotia- 
tions with Local 504 of the United 
Electrical, Radio and Machine 
Workers of America, covering 
hourly-rated employees in the 
Hamilton manufacturing plants, 
were concluded following a strike 
which resulted in a loss of 87,110 
man-days of employment. The 
agreement ultimately reached 
covers the period to April 22, 1975. 


Our Shareholders 

At the end of 1972, there were 829 
shareholders in all parts of the 
world. Of the total, 724 were 
Canadian residents. Westinghouse 
Electric Corporation, the major 
shareholder, held 76.0% of the 
issued shares. 


Board of Directors 

Senator Leon Methot, who resigned 
from the Company's Board of 
Directors due to ill health on 

May 31st, died on August 6th at 
Trois Rivieres, Quebec. He was first 
elected a Director in February 1958 
and in the years that followed, 
rendered much valuable service 

to the Company. 


EMPLOYEE FACTS 


1972 
Average Number of Employees 9,534 
Contributions to Company and Government Pension Plans 
—by Employees $1,798,000 
—by the Company $5,628,000 


Benefits other than Pensions Provided by the Company $3,650,000 
Employees attending Company Training Programs or 


Receiving Educational Assistance 2,050 
Summer Employment—High School and College Students 170 
Long Service Awards 904 
Retirements 124 
Pensioners and Pensioners’ Widows Receiving 

Pension Payments 1259 
Collective Agreements Negotiated—Number 13 

—Employees Covered 3,481 


1. The central processing unit is the 
heart of the new computer centre 
in Hamilton. 


2. The modern decor of the keypunch area 
of the new computer centre symbolizes 
the part this department plays in 

the current business process. 


3, /n its continuous effort to maximize 
Canadian content in all its products, the 
Company participated in the Ontario 
Government Manufacturing 
Opportunities Show. 


“So WESTINGHOUSE CANADA LIMITED 


1971 
9,500 


$1,600,000 
$4,800,000 


$3,500,000 


2,000 
200 
863 
106 


1,190 


11 
2,240 


Consolidated Statement 
of Financial Position 


Current assets: 
Cash 
Accounts receivable 
Inventories — Note 1 
Prepaid expenses 


Current liabilities: 


Bank indebtedness 
Accounts payable and accrued charges 
Income and other taxes payable 


Working capital 

Plant and equipment — Note 2 
Investments—at cost 

Other assets 


Total investment 


Financed by: 
Long term debt — Note 3 
Deferred income taxes 
Shareholders’ equity— 
Common shares — Note 4 
Retained earnings 


On behalf of the Board: W. J. Cheesman, Director 


AT DECEMBER 31 
1972 1971 


(expressed in thousands) 


CPOE mee mses 
48,242 43,153 
57,014 51,355 

1,080 958 


107,109 96,324 


11,391 937 
37,412 32,680 
2,898 4,417 


51,701 38,034 


55,408 58,290 
42,706 37,236 
801 ae | 
1,418 1,426 


$100,333 $97,729 


$ 20,000 $20,000 
6,008 5,750 


14,275 13,991 
60,050 57,988 
74,325 TAM SHE 
$100,333 $97,729 


D.C. Marrs, Director 


YEARS ENDED DECEMBER 31 
1972 1971 


(expressed in thousands) 


Source of funds: 


Operations— 
Net income before extraordinary gains $53,310 bee oll 
Depreciation 4,584 4,147 
Deferred income taxes 258 83 
Funds provided from operations 8,212 8,361 

Proceeds from: 
Long term debt issue less related expenses 19,480 
Sales recorded as extraordinary gains 797 
Issue of common shares 284 19 
8,496 28,657 

Use of funds: 

Plant and equipment additions 10,422 8,031 
Less net book value of disposals 368 697 
10,054 Toot 
Retirement of long term debt 11,126 
Dividends paid 1,308 1,300 
Other 16 267 


11,378 20,017 


Increase (decrease) in working capital (2,882) 8,640 
Working capital, beginning of year 58,290 49,650 
Working capital, end of year $55,408 $58,290 


Consolidated Statement 
of Changes 
in Financial Position 


YEARS ENDED DECEMBER 31 
1972 1971 


(expressed in thousands) 


Consolidated Statement 


Sales $281,451 $267,441 

of Income and Cost of sales excluding depreciation and interest 268,454 253,307 

= = Depreciation 4,584 4,147 
Retained Earnings Interest 2,178 M23 
Income taxes—current 2,607 3,950 

— deferred 258 83 


278,081 263,310 


Net income before extraordinary gains 3,370 4131 
Extraordinary gains — Note 5 1,186 
Net income 3,370 5,317 
Retained earnings beginning of year 57,988 53,971 


61,358 59,288 


Dividends paid 1,308 1,300 
Retained earnings end of year used to 
finance operations $ 60,050 $ 57,988 
Per share: 
Net income before extraordinary gains $1.29 $1.59 
Net income $1.29 $2.04 
Dividends $ .50 $ .50 


YEARS ENDED DECEMBER 31 


1972 


1971 


(expressed in thousands) 


Sales 


Income 


Construction and Industrial Group $136,995 


Consumer Products Group 104,560 
Power Systems Group 54,940 
296,495 

Elimination of inter-group sales 15,044 
$281 ,451 


Common costs, including interest expense 


Income taxes 


Net income before extraordinary gains 


$4,278 
6,085 


2,066 


12,429 


6,194 


2,865 


9,059 


$3,370 


Sales Income 


$139,932 $ 7,042 
89,001 0,015 
09,392 1,911 


288,325 13,968 


20/884 
$267,441 

5,804 

4083 

9,837 

> 4,131 


Segment 
Income 
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(1) Inventories — 


Inventories are valued at the lower of cost and realizable 
value less progress billings of $7,022,000 in 1972 and 
$6,225,000 in 1971. 


(2) Plant and equipment— 
The major components of plant and equipment are as follows: 


F 1972 1971 
Notes to Consolidated Land, at cost $ 1,994,000 $ 1,774,000 
Financial Statements Buildings, at cost 31,970,000 29,813,000 
Equipment and other, at cost 61,131,000 54,688,000 
Decempen Sl ti2 95,095,000 86,275,000 
Less accumulated depreciation: 
Buildings 13,796,000 13,088,000 
Equipment and other 38,593,000 35,951,000 


52,389,000 49,039,000 
$42,706,000 $37,236,000 


Depreciation has been provided on a straight-line basis, 
principally at the rate of 2%% on buildings and 10% 
on equipment. 


(3) Long term debt— 
Long term debt consists of 8%% debentures maturing 
October 1, 1991 with annual minimum sinking fund re- 
quirements of $667,000 commencing October 1, 1976. 


(4) Common shares— 

Authorized—3,600,000 shares of no par value, of which 
2,627,304 are issued (1971—2,601,929). At December 31, 1972, 
there were outstanding options to purchase an aggregate 
of 97,675 shares (including 76,425 shares optioned to 
officers) as follows: 


Year option Number of 
granted shares Option price Expiry date 
1969 9,750 $12.15 July 14, 1974 
1970 1S 125 8.10 July 20, 1975 
1971 30,550 14.40 July 12, 1976 
1972 39,250 20.90 July U7, 1977 


During the year 25,375 shares were issued for $284,000 cash as 
a result of the exercising of stock options. 

The disclosure of fully diluted earnings per share, derived 
trom the possible exercise of outstanding stock options, 
has been omitted as the effect is immaterial. 


(5) 1971 extraordinary gains— 
Net profit on sale of Etobicoke plant (after deducting 


applicable deferred income taxes of $55,000) $ 467,000 

Gain on foreign exchange on repayment of notes 
payable to Westinghouse Electric Corporation 719,000 
$1,186,000 


(6) Pension costs for company pension plans— 

Pension costs, in addition to charges for government pension 
plans, were $4,765,000 in 1972 compared with $3,975,000 
in 1971. These amounts include all costs for current service 
and payments made to reduce the unfunded pension 
liability in respect of past service. 

The estimated unfunded liability for the company’s past 
service pension obligations as at December 31, 1972 is 
$27,290,000. Included in this amount is the cost of amend- 
ments made to the company’s pension plans during 1972, 
actuarially calculated to be $9,524,000. The unfunded 
liability is being funded and charged to operations over 
the years to 1989. 


(7) Statutory information — 
Expenses for 1972 include: 
(a) Remuneration of directors and senior officers— 


(i) Remuneration of twelve directors $ 15,000 
(ii) Remuneration of eleven senior officers 
(including three directors) 668,000 
Total remuneration of directors and 
senior officers $683,000 


(b) Interest on long-term debt—$1,675,000 
Other assets include unamortized debenture discount and 
issue expenses, $483,000. 


Auditors’ Report 


To the Shareholders of 
Westinghouse Canada 
Limited: 


We have examined the con- 
solidated statement of financial 
position of Westinghouse 
Canada Limited and its sub- 
sidiaries as at December 31, 
1972 and the consolidated 
statements of income and 
retained earnings, segment 
income and changes in 
financial position for the year 
then ended. Our examination 
was made in accordance with 
generally accepted auditing 
standards and accordingly 
included such tests of the 
accounting records and such 
other auditing procedures as 
we considered necessary in 
the circumstances. 

In our opinion these con- 
solidated financial statements 
present fairly the financial 
position of the companies as 
at December 31, 1972 and the 
results of their operations and 
changes in their financial 
position for the year then 
ended, in conformity with 
generally accepted accounting 
principles applied on a basis 
consistent with that of the 
preceding year, 

We also examined the 
statement of ten year highlights 
for the years 1963 to 1972 
inclusive, presented as supple- 
mentary information. In our 
opinion, this statement presents 
fairly the information shown 
therein. 

Hamilton, Canada, 
January 12, 1973 


CLARKSON, GORDON & CO, 
Chartered Accountants. 
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Financial Review 


EARNINGS PER SHARE BY QUARTER 
(Cents ) 


ZZ] 1970 
1971 
ME 1972 


3rd 
QUARTER QUARTER 


Ist 2nd 
QUARTER 


The Company has published quarterly sales and earnings since 1970. 

The earnings and sales charts on this page show the seasonal pattern of 
operations. Both charts also indicate the effect of the 39 day strike in the 
second quarter of 1972 which resulted in the suspension of activity at all 
Hamilton manufacturing plants. The adverse effect of the strike continued 
into the third quarter. Sales and profits were favourably affected in the 
fourth quarter by expanded production and shipments to reduce the 
backlog created by the strike. 


SALES BY QUARTER 
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The working capital ratio of current assets to current liabilities is 2.1 to 1, 
compared with 2.5 to 1 at the end of 1971. Consistent with the fourth quarter 
$11,000,000 increase in sales volume over last year, accounts receivable are 
up $5,089,000 at the end of 1972. Inventory investment, net of advance pay- 
ments of $7,000,000, was $57,000,000, an increase of 12% over year end 1971. 
New initiatives have been taken to achieve a lower inventory investment. 


EXPENDITURES FOR PLANT AND EQUIPMENT 
(Millions of Dollars ) 


1968 ~ 1969 1970 1971 1972 


Expenditures for plant and equipment reached a record high of $10,422,000. 
A further increase is planned in 1973. About three quarters of the amount 
went to pay for increasing the Company’s capacity and for specific projects 
to improve products and reduce costs. The remainder was spent on 
necessary replacements of tools and equipment and modernization programs. 


SHAREHOLDERS’ EQUITY 


EQUITY (Millions of Dollars) 
QQ % RETURN ON EQUITY 


1968 1969 1970 1971 1972 


The planned improvement in return on shareholders’ equity was interrupted 
in 1972 primarily by the adverse effects of the strike. During the year 
provision was made for the costs of phasing out three product businesses, 
two in the C & | Group and one in the Power Systems Group. Management 
assessment of the prospects for all profit centres within the Company 

is continuing. 
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Ten Year 
Highlights 


Operating Results 1972 1971 1970 


Sales $281,451 $267,441 $233,243 
Income taxes 2,865 4,033 1,904 
Net income before extraordinary gains: 
—amount —NoteA 3,370 4,131 1,943 
—per dollar of sales 1:2¢ 15¢ 0.8¢ 
Funds provided from operations — Note B 8,212 8,361 5 baz 


Per Share Statistics 


Net income before extraordinary gains 1.29 1,59 wh 
Dividends .50 55,0) .50 
Book value 28.29 27.66 26.13 


Financial Position 


Working capital 56,408 58,290 49,650 
Plant and equipment 42,706 37,236 34,324 
Investments and other assets 2,219 2,203 1,426 
100,333 97,729 85,400 

Financed by: 
Long-term debt 20,000 20,000 11,845 
Deferred income taxes 6,008 5, (50 5612 
Shareholders’ equity 14,325 71,979 67,943 
Expenditures for plant and equipment 10,422 8,031 4,745 
Common shares outstanding at year-end 2,627 2,602 2,600 
Average number of employees 9,500 9,500 9,800 


(Except for number of employees and per share figures all amounts are expressed in thousands). 


Ni¢ cc, {A | sadistic, iF + — AA Ar ~ P a ed ~4 75 c - 
NOTES: (A) In addition to the net income reported above, the Company realized extra 


ordinary gains amounting to $1,186,000, or 45¢ per share in 1971 and $968,000, 
or 37¢ per share in 1970, 

(B) Funds provided from operations consist of net income before extraordinary gains, 
plus depreciation and deferred income taxes in the year. 


1969 
$229,130 
2,890 


2,774 
1.2¢ 
6,664 


1,07 
.50 
29,01 


46,633 
34,424 
2,644 


83,701 


11,845 
5,525 
66,331 


7,823 
2,600 
9,800 


restated 


1968 
$209,058 
2,030 


2,749 
1.3¢ 
5,8/5 


1,06 
50 
24,95 


45,023 
30,851 
Zor 


78,031 


7,949 
5,225 
64,857 


3,880 
2,600 
9,600 


3eginning in 1970, « 


4 


to reflect this « 


1967 
$201,853 
823 


Lets 
0.9¢ 
5,9/6 


10 
00 
24,40 


44,086 
30,941 
Vouk) 


77,006 


7,949 
5,675 
63,382 


3,940 
2,598 
10,200 


eT] tain é 


included in operating costs anc 
hange. 
In 1967 the company adopted the 
the provision 
has been restated to reflect this change. 


for guarantees 


1966 
$212,891 
3,810 


4,826 
2.3¢ 
9,309 


Hen 
00 
24,29 


44,086 
31,068 
VO17 


“707 


8,820 
5,520 
62,731 


6,390 
2,083 
10,900 


expenses. | 
I 


income tax 


and warranties 


Income tax savings realized in 1963 resulting fror 
reflected in the operating results section. 
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Directors 


Officers 


Head Office 


D. |. W. Bruce 

Vice President and Secretary 
Westinghouse Canada Limited 
Hamilton, Ontario 


W, J. Cheesman 
President 
Westinghouse Canada Limited 
Hamilton, Ontario 


C. E. Hammond 

President 

Consumer Products Company, 
Westinghouse Electric Corporation 
Pittsburgh, Pa. 


rR. Ee nigoy 

President 

Industry and Defence Company, 
Westinghouse Electric Corporation 
Pittsburgh, Pa. 


A. T. Lambert 

Chairman and Chief Executive 
Officer 

Toronto Dominion Bank 
Toronto, Ontario 


D. C. Marrs 

Executive Vice President, 
Administration and Finance 
Westinghouse Canada Limited 
Hamilton, Ontario 


President 
W. J. Cheesman 


Executive Vice President 
DwCa vias 


Vice Presidents 

D. |. W. Bruce 

J. A. Campanaro 
J. W. Henley 

T. B. Lounsbury 

W. C. Luton 

W, J. McNicol 

J. Newell 


Personnel 
Marketing 


Comptroller 
J. F. Ricketts 


Treasurer 
E. B. Priestner 


Hamilton, Ontario 


B. Matthews 

Partner 

McCarthy & McCarthy, 
Barristers and Solicitors 
Toronto, Ontario 


WP, Pigott 

President 

Pigott Construction Company 
Limited : 

Hamilton, Ontario 


J. W. Simpson 

President 

Power Systems Company, 
Westinghouse Electric Corporation 
Pittsburgh, Pa. 


F.C. Wallace 
Company Director 
Toronto, Ontario 


GL. Wilcox 

Vice Chairman, Corporate Affairs 
Westinghouse Electric Corporation 
Pittsburgh, Pa. 


Administration and Finance 


Secretary and General Counsel 
Commercial Development 


Consumer Products Group 
Power Systems Group 
Construction and Industrial Group 
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